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COMER o NOWLING

INDUSTRY ESTABLISHED | FOCUSED ON QUALITY
INDEPENDENT AUDITOR’S REPORT

Board of Directors

Community Action Program of Evansville and Vanderburgh County, Inc. and Subsidiary
Evansville, Indiana

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Community Action
Program of Evansville and Vanderburgh County, Inc. (a nonprofit organization) and CAPE
Place, LLC (Subsidiary), which comprise the consolidated statements of financial position as of
December 31, 2015 and 2014, and the related consolidated statements of activities, functional
expenses, and cash flows for the years then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility 1s to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audits to obtain reasonable assurance about whether the
consolidated financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Comer, Nowling and Associates, P.C. | 8606 Allisonville Road, Suite 120 | Indianapolis, Indiana 46250 | 317.841.3393 office | www.comernowling.com



Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the financial position of Community Action Program of Evansville and
Vanderburgh County, Inc. and Subsidiary as of December 31, 2015 and 2014, and the changes in
its net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters

Our audit was conducted for the purpose of forming an opinion on the consolidated financial
statements as a whole. The accompanying schedule of expenditures of federal awards, as required
by Title 2 US. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards, is presented for
purposes of additional analysis and is not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the consolidated financial statements.
The information has been subjected to the auditing procedures applied in the audits of the
consolidated financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the consolidated financial statements or the consolidated financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated, in all material respects,
in relation to the consolidated financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 22,
2016, on our consideration of Community Action Program of Evansville and Vanderburgh
County, Inc.’s internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this
report in considering the results of our audit,

Comen, Nowling +Pnd Associates, P. L.

Comer, Nowling And Associates, P.C.
Indianapolis, Indiana
June 22, 2016




COMMUNITY ACTION PROGRAM OF EVANSVILLE

AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014

Current assets
Cash
Certificates of deposit
Grants receivable
Accounts receivable
Due from Southern Indiana Housing Corp.
Due from Brumfield Place, L.P,
Prepaid expenses

Total current assets

Property and equipment
Land
Vehicles and equipment
Buildings and improvements

Less accumulated depreciation
Total property and equipment, net

Other assets
Development fees receivable
Notes receivable - Brumfield Place, L.P.

Notes receivable - Paradise Estates Apartments

Capitalized costs, net

Total other assets

Total assets

ASSETS

LIABILITIES AND NET ASSETS

Current liabilities
Accounts payable
Accrued payrol} and payroll expenses
Deferred revenue
Current maturities of long-term debt

Total current liabilities

Long-term liabilities
Notes payable

Total long-term liabilities
Total liabilities
Net assets

Total liabilities and net assets

2015
Temporarily
Unrestricted Restricted Total
$ 253,151 % - 253,151
113,533 - 113,533
1,634,500 - 1,634,500
40,687 - 40,687
3,200 - 3,200
83.304 - 83,304
222,873 - 222873
2,351,248 - 2,351,248
316,026 - 316,026
1,351,252 - 1,351,252
5,387,928 - 5,387,928
7,055,206 - 7,055,206
{2,054,143) - (2,054,143)
5,001,063 - 5,001,063
156,185 - 156,185
425,000 - 425,000
847470 - 847,470
52,558 - 52,558
1,481,213 - 1,481,213
$ 8833524 % - 8,833,524
3 140,521  §$ - 140,521
387,189 - 387,189
7,392 - 7,392
634,960 - 634,960
1,170,062 - 1,170,062
3,929,448 - 3,929 448
3,929,448 - 3,929,448
5,099,510 - 5,099,510
3,734,014 - -3,734,014
$ 8,833,524 % - 8,833,524

See accompanying notes to consolidated financial statements.




2014

Temporarily

Unrestricted Restricted Total
$ 270,392 § 82,174 352,566
113,343 - 113,343
1,074,263 - 1,074,263
241,955 - 241,955
3,200 - 3,200
83,304 - 83,304
225,984 - 225,984
2,012,441 82,174 2,094 615
316,026 - 316,026
1,329,717 - 1,329,717
5,010,876 - 5,010,876
6,656,619 - 6,656,619
(1,822,816) - (1,822 816)
4,833,803 - 4,833,803
156,185 - 156,185
425,000 - 425,000
847,470 - 847,470
84,092 - 84,092
1,512,747 - 1,512,747
$ 8,358,991 § 82,174 8,441,165
$ 139,865 § - 139,865
615,308 - 615,308
27,408 - 27,408
17,965 - 17,965
800,546 - 800,546
4,811,297 - 4,811,297
4,811,297 - 4,811,297
5,611,843 - 5,611,843
2,747,148 82,174 2,829.322
$ 8,358,991 § 82,174 8,441,165




COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2015 AND 2014

2015
Temporarily
Unrestricted Restricted Total

Support and revenue
Grant revenue $ 10,538,546 $ - 10,538,546
Donations 50,612 - 50,612
Program revenue 1,000 - 1,000
Rent income 150,246 - 150,246
Other 7,900 - 7.900
Interest 208 - 208
Section 1602 forgiveness 248,409 - 248,409
Gain on sale of property and equipment - - -
In-kind contributions 649,041 - 646,041
Release from restriction 82174 (82,174) -
Total support and revenue 11,728,136 (82,174) 11,645,962

Functional expenses
Childhood education 5,791,577 - 5,791,577
Child care 311,584 - 311,584
Nutrition 354,044 - 354,044
Senior volunteer 181,124 - 181,124
Utility assistance 2,567,110 - 2,567,110
Housing assistance 112,911 - 112,911
Home weatherization assistance 690,461 - 690,461
Emergency family service 9,120 - 9,120
Management and general 447,854 - 447,854
Subsidiary 275,485 - 275,485
Total functional expenses 10,741,270 - 10,741,270
Increase (decrease) in net assets 986,866 {82,174) 904,692
Net assets at beginning of year 2,747,148 82,174 2,829,322
Net assets at end of year $ 3,734,014 $ - $ 3734014

See accompanying notes to consolidated financial statements,
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2014

Temporarily

Unrestricted Restricted Total
$ 9,265,003 $ 82,174 9,347,177
38,552 - 38,552
140,726 - 140,726
36,206 - 36,206
7 - 7
248,409 - 248,409
4,831 - 4,831
737,700 - 737,700
10,471,434 82,174 10,553,608
5,647,139 - 5,647,139
190,390 - 190,390
380,582 - 380,582
206,359 - 206,359
2,084,149 - 2,084,149
115,997 - 115,997
508,216 - 508,216
8,169 - 8,169
563,771 - 563,771
252,104 - 252,104
9,656,876 - 9,956,876
514,558 82,174 596,732
2,232,590 - 2,232,590
$ 2,747,148 by 82,174 2,820,322




COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2015

Childhood Senior
Education Child Care Nutrition Volunteer
OPERATING EXPENSES
Personnel costs $ 4,193636 $ 206,752 % - $ 31499
Space costs 418,621 10,475 - -
Communications 48,164 2,019 - -
Contractural services 113,130 - - -
Materials and supplies 53,752 2,335 - -
Travel and training 69,292 3,400 - 1,261
Customer assistance 166,704 86,288 354,044 130,992
Other 115,064 315 - -
Partnership _ - - - -
Property and equipment - - - -
In-kind expenses 629,657 - - 17,372
Total operating expenses by function
prior to GAAP adjustment 5,808,020 311,584 354,044 181,124
Debt service (16,443) - Z -
Total operating expenses
after GAAP adjustment $ 5,791,577 § 311,584 $ 354,044 $ 181,124

See accompanying notes to consolidated financial statements.
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Home Emergency

Utility Housing  Weathenzation Family Management 2015
Assistance  Assistance Agsistance Services and General Subsidiary Totals
$ 250,536  $123,509 $ 228,166 $ - $ 258,908 $ - % 5,293,006
23,726 7,132 14,497 - 143,923 - 618,374
9,583 1,986 5.468 - 11,134 - 78,354
15,721 (4,081) 4,643 - 15,652 - 145,065
43,808 3,251 13,309 - 18,081 - 134,536
3,715 12,284 7,186 - 11,100 - 108,238
2,218,591 - 393,807 9,120 57,086 - 3,416,632
1,430 944 23,385 - (70,141) - 70,997
- - - - - 275,485 275,485
- (32,114) - - - - (32,114)
- - - - 2,111 - 649,140
2,567,110 112,911 690,461 9,120 447,854 275,485 10,757,713
- - - - - - (16,443)
$2,567,110 $ 112911 $§ 690461 § 9120 § 447854 $ 275485 § 10741270




COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2014

Childhood Senior
Education Child Care Nutrition Volunteer
OPERATING EXPENSES

Personnel costs $ 3,936,028 § 164273 $ - $ 31,708
Space costs 414216 9,190 - -
Communications 50,977 - - -
Contractural services 95,642 1,018 - -
Materials and supplies 78,660 14,176 - -
Travel and training 64,540 - - 1,304
Equipment purchases and maintenance 7,866 - - -
Customer assistance 153,424 - 380,582 144,947
Other 150,790 1,733 - -
Partnership - - - -
Property and equipment 990 - - -
In-kind expenses 709,300 - - 28,400

Total operating expenses by function
prior to GAAP adjustment 5,662,433 190,390 380,582 206,359
Debt service (15,294) - - -

Total operating expenses

after GAAP adjustment $ 5647139 $ 190,390  $§ 380,582 § 206,359

See accompanying notes to consolidated financial statements.
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Home Emergency

Utility Housing  Weatherization Family Management 2014
Assistance  Assistance Assistance Services and General Subsidiary Totals
$ 236,982 $ 113,705 $ 218457 $ - $ 254,233 $ - $ 4,955,386
27,681 6,899 18,977 - 169,426 - 646,389
7,652 2,390 5,705 ; 11,126 ; 77,850
15,014 3,396 6,443 - 35,047 - 156,560
47,402 6,043 17,049 - 39,084 - 202,414
3,016 16,145 5,595 - 12,128 - 102,728
- - - - - - 7,866
1,745,307 3,000 236,393 8,169 18,955 - 2,690,777
1,095 (35,58D) 26,875 - 23,772 - 168,684
- - - - - 252,104 252,104
- . (27,278) - - - (26,288)
- - - - - - 737,700
2,084,149 115,997 508,216 8,169 563,771 252,104 9,972,170
- - - - - (15,294)
$2,084,149 $ 115997 $ 508216 § 8,169 $ 563,771 .$ 252104 $ 9956876

10
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COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2015

2015 2014
CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets $ 904,692 596,732
Adjustments to reconcile increase (decrease) in net assets to net cash
provided by (used in) operating activities: :
Depreciation 231,327 220,035
Amortization 31,534 31,534
Gain on sale of property and equipment - (4,831)
Section 1602 |oan forgiveness (248,410) (248,409)
Increase {decrease) in cash from changes in:
Grants receivable (560,237) (430,371)
Accounts receivable 201,268 (67,978)
Prepaid expenses 3,111 (90,707)
Accounts payable 656 12,057
Accrued payroll and related expenses (228,119 65,927
Deferred revenue (20,016) (137,697)
Net cash provided by (used in}
operating activites 315,806 (53,708)
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of certificates of deposit (190) -
Proceeds from sale of property and equipment - 64,097
Purchases of property and equipment {398,588) -
Net cash provided by (used in)
investing activities (398,778) 64,097
CASH FLOWS FROM FINANCING ACTIVITIES:
Repayment of notes payable . (16,443) (15,294)
Net cash provided by (used in)
financing activities {16,443) (15,294)
NET INCREASE (DECREASE) IN CASH (99,415) (4,905)
CASH, BEGINNING OF YEAR 352,566 357,471
CASH, END OF YEAR $ 253,151 352,566
Supplemental Disclosures of Cash Flow Information
Cash paid during the year for interest $ 65,381 66,094

See accompanying notes to consolidated financial statements.
1




COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

PRINCIPLES OF CONSOLIDATION

The consolidated financial statements include the accounts of Community Action Program of
Evansville and Vanderburgh County, Inc.(the “Organization™), and its wholly-owned subsidiary,
CAPE Place, LLC (the “Subsidiary”). In accordance with the FASB Accounting Standards
Codification topic “Consolidation of Not-for-profit entities”, consolidation is required for the
aforementioned entities and all material intercompany transactions have been eliminated in the
consolidation.

NATURE OF OPERATIONS

Community Action Program of Evansville and Vanderburgh County, Inc. (CAPE or the
Organization) was incorporated and commenced operations as a not-for-profit Organization in
1965, under the laws of the State of Indiana. The Organization was formed to develop and
provide resources for the purpose of assisting low-income individuals in the City of Evansville
and Vanderburgh County, Indiana through a variety of programs, including Head Start, Energy
Assistance, Section 8, Weatherization, Foster Grandparents, Owner Occupied Rehabilitation
Programs, Food Banks and Individual Development Accounts. The Organization is primarily
supported through federal and state government grants.

CAPE Place, LLC was formed to further the charitable purposes of Community Action Program
of Evansville through development, ownership, and operation of a 28-unit affordable housing
rental project on certain real estate located in Princeton, Indiana, to be known as CAPE Place.

Income or losses from business activity performed by CAPE Place, LLC and Community Action
Program of Evansville and Vanderburgh County, Inc. are reflected as increases and decreases in
the net assets of the Subsidiary in the consolidated statement of financial position. In addition,
income or losses from Subsidiary activity is presented in the consolidated statement of activities.

BASIS OF ACCOUNTING
The financial statements of the Organization and Subsidiary have been prepared on the accrual
basis of accounting and accordingly reflect all significant receivables, payables, and other
liabilities. '

REVENUE RECOGNITION

The Organization receives grants from the State of Indiana (State) and the federal government to
carry out certain program activities. The grants are received under contracts which require the
Organization to submit to the State appropriate records of services provided to eligible
individuals. Revenues under the contracts are recognized as the services arc provided. The
Subsidiary recognizes revenue as it is earned and billed.

12




COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

PROPERTY AND EQUIPMENT

The Organization and Subsidiary follow the practice of capitalizing all expenditures in excess of
$5,000 for property and equipment at cost; the fair value of donated fixed assets is similarly
capitalized. Depreciation is provided using the straight-line method over estimated useful lives of
three to forty years. The following is a summary of the lives for each class of asset:

Buildings 40 years
Leasehold improvements 15 years
Equipment 3-10 years
Vehicles 5 years

When property is sold, retired or otherwise disposed of, the related cost and accumulated
depreciation are eliminated from the accounts and any resulting gain or loss is credited or
charged to income. Expenditures for maintenance and repairs are expensed when incurred.

The Organization’s total depreciation expense for the years ended December 31, 2015 and 2014,
was $94,255 and $105,033, respectively. The Subsidiary’s depreciation expense was $137,072
and $115,002, respectively for the years ended December 31, 2015 and 2014,

INCOME TAX STATUS

The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal
Revenue Code. In addition, the Organization qualifies for the charitable contribution deduction
under Section 170(b)(1){A) and has been classified as an Organization that 1s not a private
foundation under Section 509(a)(2).

In addition, since the subsidiary LLC is wholly owned by the Organization, there is only a single
member. Per Internal Revenue Service Code, the LLC is considered to be a “disregarded entity”
for tax purposes, meaning that all revenues and expense of the LLC are reported as part of the
Organization’s annual tax return. No income tax return is required to be prepared for the sole-
member LLC.

FINANCIAL STATEMENT PRESENTATION

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board (FASB) for Financial Statements of Not-for-Praofit Organizations. Per these
Standards the Organization is required to report information regarding its financial position and
activities according to three classes of net assets: unrestricted net assets, temporarily restricted
net assets and permanently restricted net assets.

13




COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND YVANDERBURGH COUNTY, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

FINANCIAL STATEMENT PRESENTATION (continued)
A description of the unrestricted, temporarily and permanently restricted net asset classes
follows:

Unvrestricted net assets represent the portion of net assets of the Organization that is
neither permanently restricted nor temporarily restricted by donor-imposed stipulations.
Unrestricted net assets include expendable funds available for the support of the
Organization.

Temporarily restricted net assets represent contributions and other inflows of assets
whose use by the Organization is limited by donor-imposed stipulations that either expire
by passage of time or can be fulfilled and removed by actions of the Organization
pursuant to those stipulations.

Temporarily restricted net assets also include, pursuant to Indiana law, cumulative
appreciation and reinvested gains on permanently restricted net assets, which has not
been appropriated by the Board of Directors,

Permanently restricted net assets represent contributions and other inflows of assets
whose use by Organization is limited by donor-imposed stipulations that neither expire
by passage of time nor can be fulfilled or otherwise removed by actions of the
Organization.

The Organization did not have permanently restricted net assets as of December 31, 2015 and
2014 and no temporarily restricted net assets as of December 31, 2015.

USE OF ESTIMATES

The preparation of accrual basis financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period. Accordingly, actual results could differ from those
estimates.

CONTRIBUTIONS

The Organization reports gifts of cash and other assets as restricted support if they are received
with donor stipulations that limit the use of the donated assets. When a donor restriction expires,
that is, when a stipulated time restriction ends or purpose restriction is accomplished, temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the statements of
activities as net assets released from restrictions. If a restriction is fulfilled in the same time
period in which the contribution is received, the Organization reports the support as unrestricted.

14




COMMUNITY ACTION PROGRAM OF EVANSVILLE

AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

CONTRIBUTED SERVICES

Contributions of services are recognized as revenue at their estimated fair value only when the
services received create or enhance non-financial assets or require specialized skills possessed by
the individuals providing the service and the service would typically need to be purchased if not
donated.

TAX BENEFITS

The Organization and Subsidiary recognize a tax benefit only if it is more likely than not the tax
position would be sustained in a tax examination, with a tax examination being presumed to occur,
The amount recognized will be the largest amount of tax benefit that is greater than 50% likely
of being realized on examination. For tax positions not meeting the more-likely-than-not test, no
tax benefit will be recorded. With few exceptions, the Organization and Subsidiary are no longer
subject to examination by taxing authorities for the years before 2012.

ALLOCATION OF COSTS

The Organization allocates joint costs to benefiting programs using various allocation methods,
depending on the type of joint cost being allocated. Joint costs are those costs incurred for the
common benefit of all agency programs, which cannot be readily identified with a final cost
objective. The Organization’s cost allocation methods are as follows:

Administrative Personnel

Agency administrative and financial personnel (Executive Director, Director of
Administration, accounting personnel, etc.) record the time they spend working on
specific programs on their time sheets. The time specifically identifiable to a particular
program is charged to that program.

Administrative Non-personnel Costs

Administrative non-personnel costs (including administrative space costs, utilities,
telephone, supplies, travel, etc.) are allocated based on actual administrative time spent in
each program.

Occupancy Costs

Occupancy costs (maintenance costs, utilities, insurance, rent, repair costs, etc.) are
allocated based on the number of square feet of space each program occupies.

GRANTS RECEIVABLE AND ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS
The grants receivable represent amounts the Organization has filed claims for the years ended
and were awaiting payment. A substantial majority of receivables are due from government
sources. The amount deemed uncollectible is zero. Therefore, no bad debt allowance is
considered necessary.

15




COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

ACCOUNTS RECEIVABLE

The accounts receivable represent amounts due for child care services. The Organization
considers accounts receivable to be fully collectible and, accordingly, no allowance for doubtful
accounts is considered necessary. The past due accounts are reviewed and written off every year
in the month of July. The direct write-off method was not determined to have a material impact
on the financial statements, '

CASH EQUIVALENTS
The Organization considers all highly liquid investments, except for those held for long-term
investment, with maturities of three months or less when purchased to be cash equivalents,

IN-KIND CONTRIBUTIONS

In addition to receiving cash contributions, the Organization receives in-kind contributions from
various donors. It is the policy of the Organization to record the estimated fair market value of
certain in-kind donations as an expense in its financial statements, and similarly increase revenue
and other support by a like amount. For the years ended December 31, 2015 and 2014, this
adjustment amounted to approximately $649,041 and $737,700, respectively.

The Organization has recorded in-kind contributions for professional services on the
Consolidated Statement of Activities as required per the FASB Accounting Standards
Codification for Accounting for Contributions Received and Contributions Made. This standard
requires that only contributions of services received that create or enhance non-financial assets or
require specialized skill and would typically need to be purchased if not provided by donation be
recorded. The requirements of the FASB standard are different from the in-kind requirements of
the Organization’s grant funding sources.

Of the $649,041 and $737,700 of in-kind contributions and related expenses recorded in the
Organization’s Statement of Activities for the years ended December 31, 2015 and 2014,
contributed services meeting the requirements of the aforementioned standard are $303,782 and
$349,860, respectively, related to Head Start. During 2015 and 2014, the Organization also
received other in-kind contributions totaling $345,359 and $387,840, respectively, related to its
Head Start and Foster Grandparent programs, which includes services from non-professional
volunteers which are not recorded in the Consolidated Statements of Activities.

During 2015 and 2014, the Organization also received in-kind donations inciuding food,
supplies, and space for its Head Start program totaling $343,266 and $364,483, respectively.
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COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2015

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

IN-KIND CONTRIBUTIONS (continued)

The table below details the in-kind contributions for the years ended December 31, 2015 and
2014: :

2015 2014
Head Start/Foster Grandparent in-kind
Professional services $ 303,782 $ 373,217 ,
Supplies/food/space in-kind 345,359 364,483
Total in-kind reported in financial staterments 649,141 737,700
Head Start volunteer services 404,991 675,495
Foster Grandparents volunteer 10,152 477
Total in-kind for all programs $ 1,064,284 $ 1,413,672

NOTE 2 - CASH

Cash consisted of the following as of December 31, 2015 and 2014:

2015 2014

Checking - Parent $ 169,901 $ 299,163
Checking - Subsidiary 82,850 53,003
Petty Cash . 400 400
Total Cash $ 253,151 $ 352,566

NOTE 3 — GRANTS RECEIVABLE

The grants receivable consists primarily of amounts due from federal and state agencies. The
grants receivable from the various funding sources as of December 31, 2015 and 2014 consisted
of:

2015 2014
Federal Programs (Direct and

pass-through) $ 1,634,500 $ 1,074,263
State and Local Programs - -
Total § 1634500 § 1,074,263
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COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND VANDERBURGH COUNTY, INC, AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2015

NOTE 4 - ACCOUNTING FOR THE IMPAIRMENT OR DISPOSAL OF LONG-LIVED
ASSETS

As required per the FASB Accounting Standards Codification for Accounting for the Impairment
or Disposal of Long-Lived Assets, long-lived assets and certain identifiable intangibles held and
used by an entity be reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount of an asset may not be recoverable. This standard has not
materially affected the Organization’s net change in unrestricted net assets, statement of financial
position or statement of cash flows.

NOTE 5 - DUE FROM AFFILIATES

During the year ended December 31, 2003, the Organization advanced funds to Southern Indiana
Housing Corporation, an Indiana corporation, for start-up monies related to the design and
construction of a low-income senior housing project in Southern Indiana. The funds are
repayable to the Organization at the end of the project. As of December 31, 2015 and 2014, the
balance due from Southern Indiana Housing Corporation was $3,200 for both years,

During the year ended December 31, 2003, the Organization advanced funds to Brumfield Place,
L.P., an Indiana limited partnership, for the operation of a 24 unit low-income housing project in
Princeton, Indiana, of which the Organization is the development sponsor. The funds will be
repaid from the final payment of the syndicators. As of December 31, 2015 and 2014, the
balance due from Brumfield Place, L.P. was $83,304, for both years.

NOTE 6 - EMPLOYEE BENEFITS

The Organization has a 401(k) plan. The Organization provides contributions up to a maximum
amount of 1% of employee compensation. Contributions to the plan are made for all permanent
employees starting from the date of employment. Employee benefit expense under this plan was
approximately $32,497 and $24,844 for the years ended December 31, 2015 and 2014,
respectively.

NOTE 7 - DEVELOPMENT FEES RECEIVABLE

On March 15, 2002, the Organization, under the signature of its affiliate, CAPE Development
Corporation, entered into a Limited Partnership agreement (Brumfield Place, L.P.) with the
U.S.A. Institutional Tax Credit Fund XXVIII, L.P., a Delaware limited partnership, to develop
and maintain a 24 unit low-income housing project in Princeton, Indiana. Upon completion of
project construction, CAPE was scheduled to receive development fees for its time and effort in
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COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2015

NOTE 7 - DEVELOPMENT FEES RECEIVABLE (continued)

the project’s development. Payments are to be made on a yearly basis as funds permit. The
balance due was $156,185 as of December 31, 2015 and 2014.

In 2010, the Organization entered into an Agreement with its subsidiary, CAPE Place, LLC to
develop and maintain a 28 unit low-income housing project in Princeton, Indiana. Under the
agreement, CAPE is scheduled to receive development fees for its time and effort in the project’s
development. Payments are to be made based on meeting specific milestones described in the
agreement, As of December 31, 2015 and 2014, the balance due was $234,886 and $251,046,
respectively.

NOTE 8 - NOTES RECEIVABLE

The Organization has entered into a real estate mortgage agreement with Brumfield Place, L.P.,
an Indiana limited partnership, dated March 15, 2002 in the principal amount of $200,000. The
mortgage matures on December 21, 2018 and is payable in full at maturity along with any
accrued interest. The note bears interest at a rate of 0.0% per annum. As of December 31, 2015
and 2014, the mortgage balance remained at $200,000.

The Organization has entered into a real estate mortgage agreement with Brumfield Place, L.P.;
an Indiana limited partnership, dated March 15, 2002 in the principal amount of $225,000. The
mortgage matures on December 21, 2018 and is payable in full at maturity along with any
accrued interest. The note bears interest at a rate of 0.0% per annum. As of December 31, 2015
and 2014, the mortgage balance remained at $225,000.

The Organization under the signature of its affiliate, Southern Indiana Housing Corporation, has
entered into a forgivable note receivable agreement with Paradise Estates Apartments, an Indiana
not-for-profit, in the principal amount of $633,300. The note matures on March 2045 and is
forgiven if the apartments are used for affordable housing. The note bears interest at a rate of
0.0% per annum. As of December 31, 2015 and 2014, the note balance remained at and
$633,300.

The Organization under the signature of its affiliate, Southern Indiana Housing Corporation, has
entered into a forgivable note receivable agreement with Paradise Estates Apartments, an Indiana
not-for-profit, in the principal amount of $150,000. The note matures on March 2020 and is
forgiven if the apartments are used for affordable housing. The note bears interest at a rate of
0.0% per annum. As of December 31, 2015 and 2014 the note balance remained at $150,000.
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COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2015

NOTE 8 - NOTES RECEIVABLE (continued)

The Organization under the signature of its affiliate, Southern Indiana Housing Corporation, has
entered into a forgivable note receivable agreement with Paradise Estates Apartments, an Indiana
not-for-profit, in the principal amount of $64,170. The note matures on March 2020 and is
forgiven if the apartments are used for affordable housing. The note bears interest at a rate of
0.0% per annum. As of December 31, 2015 and 2014 the note balance remained at $64,170.

NOTE 9 — OPERATING LEASES

The Organization leases various facilities for operation of its programs. Rent expense for the
years ended December 31, 2015 and 2014 was $188,848 and $176,479, respectively. Future
minimum lease payments on leases having non-cancelable terms beyond December 31, 2015 are
as follows:

Year Amount
2016 $ 152,898
2017 124,553
2018 124,553
2019 124,553
2020 114,953
Thereafter 67,057
$ 708,567

NOTE 10 - LONG-TERM DEBT

In December of 2002, the Organization assumed a promissory note with Fifth Third Bank
originally dated December 2, 1996 and used by Evansville Community Services, Inc., an affiliate
of the Organization, for the purchase of a commercial building. In December 2002, the
Organization also assumed the title of the building. The original note was for the principal
amount of $765,000, matures in October 17, 2016 and is secured by real estate. The loan is
payable in monthly installments of $5,629 including principal and interest. The Organization
assumed the remaining balance on the note of $715,666 as of December 17, 2002. The
remaining balance on the note as of December 31, 2015 and 2014 was $628,395 and $639,028
respectively. '

During 2008 the Organization obtained a loan from Evansville Community Bank dated February
1, 2008 which was used to pay off a previous loan with Fifth Third. The principal amount of the
loan was $87,659 and was payable in monthly installments of $772 including principal and
interest. The interest rate was 7.04% and the note, which was secured by real estate, Bank
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COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2015

NOTE 10 - LONG-TERM DEBT (continued)

matured on February 1, 2013. During 2013 the Organization refinanced the loan with Evansville
Community Bank with a loan dated October 2, 2013, which is secured by the same real estate as
the previous loan, with a principal amount of $70,707 and a maturity date of October 2, 2018.
The loan has an interest rate fixed at 4.02% and is payable in monthly installments of $526,
including principal and interest. The remaining balance on the note as of December 31, 2015
and 2014 was $62,261 and $65,954, respectively.

The Organization has entered into a loan agreement with the United States Department of
Agriculture, Rural Housing Service, dated February 26, 2004 in the principal amount of
$140,000 for the purpose of partially funding the construction of a new Head Start facility in
Princeton, Indiana. The loan is payable in monthly installments of $636 beginning March 26,
2005 which includes interest of 4.5% per annum with a maturity date of February 26, 2045. The
remaining balance on the note as of December 31, 2015 and 2014 was $121,414 and $123,530,
respectively.

The future maturities of long-term debt are as follows for the years ended December 31,:

Year Amount
2016 $ 634,960
2017 6,127
2018 56,737
2019 2,361
2020 2,471
Thereafter 110,113
$ 812,769

Interest expense amounted to $65,381 and $66,094 for the years ended December 31, 2015 and
2014, respectively.

NOTE 11 - BRUMFIELD PLACE L.P. AND PARADISE ESTATES APARTMENTS

Brumfield Place L.P. (the “Project”) was organized as a limited partnership in March 2002 to
construct, own and operate a 24-unit apartment complex in Princeton, Indiana. Each building in
the project has qualified and been allocated low-income housing tax credits pursuant to Internal
Revenue Code Section 42 (“Section 42”), which regulates the use of the Project as to occupant
eligibility and unit gross rent, among other requirements. The Organization owns a 1/ 100®
interest in the Project and has obtained HOME and AHP funds to assist with the development.
The HOME and AHP Funds have in turn been loaned to the Project (see note 8). As of
December 31, 2015 and 2014, the Organization had made no material contributions to the Project
or incurred any material related costs.
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COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND YVANDERBURGH COUNTY, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2015

NOTE 11 - BRUMFIELD PLACE L.P. AND PARADISE ESTATES APARTMENTS
(continued)

Paradise Estates Apartments (the “Secondary Project™) was organized as a separate not-for-profit
in March 2003 to construct, own and operate a 9-unit apartment complex in Princeton, Indiana.
The Organization, under the signature of its affiliate, Southem Indiana Housing Corporation,
obtained Section 202, HOME and AHP funds to assist with the development. The Section 202,
HOME and AHP Funds have in tum been loaned to the Secondary Project (see note 8). As of
December 31, 2015 and 2014, the Organization had made no material contributions to the Project
or incurred any material related costs.

NOTE 12 - NOTES PAYABLE - HOME, AHP AND SECTION 1602 FUNDS

The Organization, under the signature of its affiliate, CAPE Development Corporation, has
entered into an agreement with the State of Indiana Housing Finance Authority (IHFA) for the
use of $225,000 of HOME Funds in the development of Brumficld Place (see note 11). In
addition, the Organization has entered into an agreement for the use of $200,000 of AHP Funds
in the development. The term of both loans is for an initial period of 15 years and with both
loans maturing on December 21, 2018. Repayment of the loans is contingent upon the
availability of Brumfield Place’s “residual receipts”, as defined in the agreement. The loans
bears an annual interest rate of 0.00%, of which, interest is payable from residual receipts prior
to the payment of any principal.

The Organization, under the signature of its affiliate, Southern Indiana Housing Corporation, has
entered into an agreement with the Department of Metropolitan Development of the City of
Evansville, Indiana for the use of $150,000 of HOME Funds in the development of Paradise
Estates Apartments. In addition, the Organization has entered into an agreement with the Federal
Home Loan Bank for the use of $64,170 of AHP Funds in the development. The term of both
loans is for an initial period of 20 years and with both loans maturing on March 2020. These
notes payable will be forgiven if Paradise Estates is used as affordable housing until March 2020.

The Organization, under the signature of its subsidiary, CAPE Place, LLC, has entered into an
agreement with the Indiana Housing and Community Development Authority for the use of
$3,026,140 of ARRA Section 1602 Exchange funds in the development of 28 units of low-
income housing. The loan is forgivable in 1/15" equal annual amounts over the 15 year term of
the note beginning on the first anniversary of the earlier of December 1, 2011 or the date the
project is put into service. The note bears interest at a rate of .0% per annum. As of December
31, 2015 and 2014, the note balance was $2,079,169 and $2,327,579, respectively.
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AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2015

NOTE 12 - NOTES PAYABLE - HOME, AHP AND SECTION 1602 FUNDS (continued)

The Organization entered into an agreement with the Indiana Housing and Community
Development Authority for the $400,000 of Community Development Block Grant Disaster
Relief II funds in the development of 28 units of low-income housing. The note bears interest at
a rate of 0.0% per annum and matures on November 24, 2027, As of December 31, 2015 and
2014, the note balance was $400,000 for both years.

NOTE 13 - CONTINGENT LIABILITY

Several programs administered by the Organization provide funds towards the purchase,
construction and/or rehabilitation of homes and rental properties. These programs include:
Federal Home Loan Bank--Home Opportunities Program, Department of Metropolitan
Development--Down Payment Assistance Program, Indiana Housing and Community
Development—Owner Occupied Rehabilitation Program, Department of Metropolitan
Development--Buy/Rehab/Resale Program, Department of Metropolitan Development--Home
Money, the Indiana Housing and Community Development-HOME Investment Partnership
program rental new construction, and Indiana Housing and Community Development--Housing
Education Counseling/Down Payment Assistance Program.

In these programs, low income persons can qualify for down payment assistance or for repairs
and improvements of owner occupied residences and HOME assisted rental units. For owner-
occupied properties, the Organization holds a mortgage equal to the amount of the down
payment or repairs for each participating homeowner. These mortgages are forgivable if the
mortgagor owns and occupies the mortgaged premises for the required timeframe. These
timeframes range from 3 to 15 years for the various programs. As of December 31, 2015, the
Organization held 42 mortgages with a total balance of $451,721. As of December 31, 2014, the
Organization held 70 mortgages in the amount of $1,068,221.

The Organization constructed three rental properties in Oakland City with $253,000 of HOME
funds in 2015. These rental properties must adhere to a twenty year affordability requirements
that requires rents to qualifying tenants not to exceed 30% of the tenants gross income. If these
three properties are transferred, foreclosed or not used as a residence for qualifying tenants
during the affordability period, the entire sum secured by lien, without interest, shall be due and
payable upon demand.

While the Organization holds these zero percent forgivable loans, the anticipated future
collections cannot be determined. Although these mortgages are secured by a lien on the homes,
there is a possibility that the Organization may have to repay the governmental funds used under
this program if the owner occupants do not occupy the homes for the mandatory periods. The
final liability, if any, to be paid cannot be determined at this time. Accordingly, these financial
statements do not reflect any liability, which may arise as a result.
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AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2015

NOTE 14 - CONCENTRATION OF RISK

The Organization maintains its cash balances in several banks. The accounts at these institutions
are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 as of December
31, 2015 and 2014. At times throughout the year, the balance in this account may exceed these
limits

Revenues from federal and state government agencies that provide grant and contract funding to
the Organization represented 90% and 89% of the Organization’s total revenue and support for
the years ended December 31, 2015 and 2014, respectively.

NOTE 15 — INDIVIDUAL DEVELOPMENT ACCOUNTS

The Organization maintains multiple Individual Development Accounts (IDAs) with commercial
banks. IDAs are matched savings accounts that enable low-income American families to save,
build assets, and enter the financial mainstream, The total cash balance in those accounts
amounted to $534,842 and $549,641 for the years ended December 31, 2015 and 2014. These
balances are not included in the Organization’s financial statements.

NOTE 16 - ADVERTISING COSTS

The Organization uses advertising to promote its programs among the audiences it serves.
Advertising costs are expensed as incurred. Advertising expense for the years ended December
31, 2015 and 2014 was $1,571 and $2,082.

NOTE 17 - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets as of December 31 are available for the following purposes:

2015 2014
Early education matching grant - Cape Place $ - $ 52,094
Early education matching grant - Enterprise Zone - 20,432
Individual Development Accounts - 6,987
Indiana Minority Health Coalition - 2,661
$ - $ 82,174

NOTE 18 - SUBSEQUENT EVENTS

Subsequent events have been evaluated throughJune 22, 2016, which is the date the financial
statements were available to be issued.

24




SUPPLEMENTARY INFORMATION




COMER of NOWLING

INDUSTRY ESTABLISHED | FOCUSED ON QUALITY

Independent Auditor’s Report on Supplementary Information

Board of Directors

Community Action Program of Evansville and Vanderburgh County, Inc. and Subsidiary
Evansville, Indiana

Our report on our audits of the consolidated financial statements of Community Action Program
of Evansville and Vanderburgh County, Inc. and Subsidiary as of December 31, 2015 and 2014
appears on page one. Our audits were performed for the purpose of forming an opinion on the
consolidated financial statements taken as a whole. The supplementary information (shown on
pages 26, 27, 28, 29, 30 and 31) is presented for purposes of additional analysis of the
consolidated financial statements rather than to present the statements of financial position, results
of activities, and cash flows of the individual organizations. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the consolidated financial statements. The information has been subjected
to the auditing procedures applied in the audit of the consolidated financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting records used to prepare the consolidated financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated in all material respects in

relation to the consolidated financial statements taken as a whole for the years ended December
31,2015 and 2014.

Comer, Noawling s4nd Hssociates, P. (.

Comer, Nowling And Associates, P.C.
Indianapolis, Indiana
June 22, 2016
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COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY
CONSOLIDATING STATEMENTS OF FINANCIAL POSITION

FOR THE YEARS ENDED DECEMBER 31, 2015

Current assets
Cash
Certificates of deposit
Granis receivable
Accounts receivable
Due from Southern Indiana Housing Cotp,
Due from Brumfield Place, L.P,
Prepaid expenses

Total current assets

Property and equipment
Land
Vehicles and equipment
Buildings and improvements

Less accumulated depreciation

Total property and equipment, net

Other assets
Development fees receivable
Investment in Subsidiary
Notes receivable - Brumfield Place, L.P,

Notes receivable - Paradise Estates Apartments .

Notes receivable - Cape Place LLC
Capitalized costs, net

Total other assets

Current liabilities
Accounis payable
Accrued payroll and payroll expenses
Deferred revenue and deposits
Developer fees due to CAPE
Current maturities of long-term debt

Total current liabilities

Long-term liabilities
Notes payable

Total long-lerm liabilities
Total liabilities
Net assets

Total liabilities and net assets

ASSETS
2015

Parent - Subsidiary

Temporarily Cape Consolidated
Unrestricted Restricted Place, LLC Eliminations Total
$ 170,301 § -8 82,850 $ - % 253,151
. ; 113,533 ' - 113,533
1,634,500 - - - 1,634,500
36,743 - 3,944 - 40,687
3,200 - - - 3,200
83,304 ' - - - 83,304
162,634 - 60,239 - 222,873
2,000,682 - 260,566 - 2,351,248
256,026 - 60,000 - 316,026
1,177,195 - 174,057 - 1,351,252
1,979,803 - 3,408,125 - 5,387,928
3,413,024 - 3,642,182 - 7,055,206
(1,611,916) - (442,227) - (2,054,143)
1,801,108 - 3,199,955 5.001,063
391,0Mm - - (234,886) 156,185
783,491 ’ - - (783,491) -
425,000 - - - 425,000
847,470 - - - 847,470
400,000 - - (400,000} -
- - 52,558 - 52,558
2,847,032 - 52,558 (1,418,377) 1,481,213
§ 6738822 § - 8§ 3513079 8 (1,418377) § 8833524
LIABILITIES AND NET ASSETS

$ 132479 % - 3 8,042 $ - % 140,521
387,189 - - 387,189
- . - 7,392 - 7,392
- - 234,886 (234,886) -
634,960 - - - 634,960
1,154,628 - 250,320 (234,886) 1,170,062
1,850,279 - 2,479,169 (400,000} 3,929,448
1,850,279 - 2,479,169 (400,000) 3,929,448
3,004,907 - 2,729,489 (634,886) 5,099,510
3,733,915 - 783,590 (783,491) 3,734,014
$ 6738822 § - % 3513079 $ (1,418377) § 8,833,524

See Independeht Auditor’s Report on Supplementé.ry Information.
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2014

Parent Subsidiary

Temporarily Cape Consolidated

Unrestricted Restricted Place, LLC Eliminations Total
8 217,389 $ 82,174 3 53,003 3 - § 352,566
- - 113,343 - 113,343
1,074,263 - - - 1,074,263
240,286 - 1,669 - 241,955
3,200 N - - 3,200
83,304 - - - 83,304
164,511 - 61,473 - 225,984
1,782,953 82,174 229,488 2,094,615
256,026 - 60,000 - 316,026
1,155,660 - 174,057 - 1,329,717
1,602,751 - 3,408,125 - 5,010,876
3,014,437 - 3,642,182 - 6,056,619
{1,517,661) - (305,155) - (1,822.816)
1,496,776 - 3,337,027 - 4,833,803
407,231 - . (251,046) _ 156,185
660,121 - - (660,121) .
425,000 - - - 425,000
847470 - - - 847,470
400,000 - - (400,000} -
- - 84,092 - 84,092
2,739,822 ~ 84,002 {1,311,167) 1,512,747
$ 6019551 8 82,174  § 3650607 § (131L167) § 8,441,165
$ 134,619 $ - $ 5,246 g - $ 139,865
615,308 - - - 615,308
20,801 . 6,517 - 27,408
. . 251,046 (251,046) .
17,965 - - - 17,965
‘788,783 - 262,809 (251,046) 800,546
2,483.718 - 2,727,579 (400,000) 4,811,297
2,483,718 - 2,727,579 {400,000) 4,811,297
3,272,501 - 2,990,388 (651,046) 5.611,843
2,747,050 82,174 660,219 (660,121) 2,829,322
$ 6019551 % 82,174  § 3,650,607 8 (L3IL167) § 8,441,165
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COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY

Support and revenue

Grant revenue

Contributions

Program revenue

Rent income

Other

Eamings from subsidiary

Interest

Section 1602 forgiveness

Gain on sale of property and equipment
In-kind contributions

Total support and revenue before
net assets released from restriction

Net assets released from restrictions

Total support and revenue

Expenses

Childhood education

Child care

Nutrition

Senior volunteer

Utility assistance

Housing assistance

Home weatherization assistance
Emergency family service
Management and general
Subsidiary

Total operating expenses

Increase (decrease) in net assets
Net assets at beginning of year

Net assets at end of year

CONSOLIDATING STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEARS ENDED DECEMBER 31, 2015

2015
Parent Subsidiary

Temporarily Cape Consolidated

Unrestricted Restricted Place, LLC  Eliminations Total
$ 10,538,546 % - % - % - $ 10,538,546
50,612 - - - 50,612
1,600 - - - 1,000
- - 150,246 - 150,246
7,900 - - - 7,900
123,370 - - (123,370) -
7 - 201 - 208
- - 248,409 - 248,409
649,041 - - - 649,041
11,370,476 - 398,856 (123,370) 11,645,962
82,174 (82,174) - - -
11,452,650 (82,174) 398,856 (123,370) 15,645,962
5,791,577 - - 5,791,577
311,584 - - - 311,584
354,044 - - - 354,044
181,124 - - - 181,124
2,567,110 - - - 2,567,110
112,911 - - - 112,911
690,461 - - - 690,461
9,120 - - - 9,120
447854 - - - 447,854
- - 275,485 - 275,485
10,465,785 - 275,485 - 10,741,270
986,865 (82,174) 123,371 (123,370) 904,692
2,747,050 82,174 660,219 (660,121) 2,829,322
§ 3733915 3§ - § 783590 § (783491 § 3,734,014

See Independent Auditor’s .Report on Supplementary Information.
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2014

Parent Subsidiary.

Temporarily Cape Consolidated

‘Unrestricted Restricted Place, LL.C  Eliminations Total
$ 9265003 % 82,174 % - 3 - $ 9347177
38,552 - - - 38,552
- - 140,726 - 140,726
36,206 - - - 36,206
137,037 - - (137,037) -
3 - 4 - 7
- - 248,409 - 248,409
4,831 - - - 4,831
737,700 - - - 737,700
10,219,332 82,174 389,139 (137,037) 10,553,608
10,219,332 82,174 389,139 (137,037) 10,553,608
5,047,139 - - - 5,647,139
190,390 - - - 190,390
380,582 - - - 380,582
206,359 - - - 206,359
2,084,149 - - - 2,084,149
115,997 - - - 115,997
508,216 - - - 508,216
8,169 - - - 8,169
563,771 - - - 563,771 -
- - 252,104 - 252,104
9,704,772 - 252,104 - 9,956,876
514,560 82,174 137,035 (137,037} 596,732
2,232,490 - 523,184 (523,084) 2,232,590
$ 2,747,050 $ 82,174 8§ 660219 § (660,121) § 2,829,322
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COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY
CONSOLIDATING STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2015

2015
Total
" Parent Subsidiary Eliminations Consolidated
CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets $ 904,691 $ 123,371 $ (1233700 % 904,692
Adjustments to reconcile increase (decrease) in not assets
to net cash provided by (used in) operating activities:
Depreciation 94,255 137,072 - 231,327
Amonrtization - 31,534 - 31,534
Gain on sale of property and equipment - - - -
Earnings on subsidiary (123,370) - 123,370 -
Section 1602 loan forgiveness - (248,410) - (248.410)
Increase (decrease) in cash from changes in:
Grants receivable (560,237) - - (560,237)
Accounts receivable 203,543 {2,275) - 201,268
Prepaid expenses 1,877 1,234 - 3,111
Development fees receivable 16,160 - (16,160) -
Accounts payable (2,140) 2,796 - 656
Accrued payroll and related expenses (228,119) - - (228,119)
Deferred revenue and deposits (20,891) 875 - (20,016)
Development fecs due to CAPE - {16,160} 16,160 -
Net cash provided by (used in)
operating activites 285,769 30,037 - 315,806
CASH FLOWS FROM INVESTING ACTIVITIES: ‘
Purchase of certificates of deposit - (190) - (190)
Proceeds from sale of property and equipment - - - -
Purchases of property and equipment (398,588) - - (398,588)
Net cash provided by (used in)
investing activities (398,588) (199) - (398.778)
CASH FLOWS FROM FINANCING ACTIVITIES:
Repayment of notes payable (16,443) - - (16,443)
Net cash provided by (used in)
financing activities (16,443) - - (16,443)
NET INCREASE (DECREASE) IN CASH (129,262} 29,847 - (99,415)
CASH, BEGINNING OF YEAR 299,563 53,003 - 352,566
CASH, END OF YEAR $ 170,301 $ 82,850 $ - $ 253,151
Supplemental Disclosures of Cash Flow Information
Cash paid during the year for interest $ 65,381 $ - $ - $ 65,381

See Independent Auditor’s Report on Supplementary Information.
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2014

Total
Parent Subsidiary Eliminations Consolidated

$ 596,734 % 137,035 $ (137,037) 8§ 596,732

105,033 115,002 - 220,035

- 31,534 - 31,534
(4,831) - - (4,831

{(137,037) - 137,037 -
- (248,409) - (248,409
(430,371) - - (430,371)
(68,823) 845 - (67,978)
(94,827) 4,120 - (90,707)

35,583 (23,526) - 12,057

65,927 - - 65,927
(135,674) 1,977 - (137,697)
(72,286) 18,578 - (53,708}

64,097 - - 64,097

64,097 - - 64,097
(15,294) - - (15,294
(15,294) - - (15,294)
(23,483) 18,578 - (4,905)

323,046 34,425 - 357471

b 299,563 $ 53,003 $ - $ 352,566

3 66,094 3 - $ - 8 66,094
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COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

DECEMBER 31, 2015
FEDERAL GRANTOR AGENCY Federal Grant or
Passthrough Agency CFDA Identifying Federal
Program Title Number Number Expenditures
U.S. DEPARTMENT OF AGRICULTURE
Passed through Indiana Department of Education:
Child and Adult Care Food Program 10,558 1820162 $ 354,044
U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Passed through the City of Evansville -
Department of Metropolitan Development:
Owner Occupied Rehabilitation 14218 none 191,714
Emergency Needs Pantry 14.218 B-14-MC-18-0002 8,000
Subtotal 199,714
Home Investment Partnership Program 14,239 M-14-MC-18-0201 9411
Home Investment Partnership Program 14.239 M-14-MC-18-0201 4,634
14,045
Passed through Indiana Housing and Community Development Authority;
Home Investment Partnership Program -
Rental New Construction 14239 CH-014-003 253,000
Home Investment Partnership Program - CHDO operating 14.239 C0O-014-003 30,769
283,769
Direct Program:
Housing Counseling Assistance Program 14,169 HC150421066 9436
Housing Counseling Assistance Program 14,169 HC14-0421-037 7,368
Subtotal 16,804
Direct Program:
Section 202 Capital Grant - Paradise Estates 14.157 073-EE081-NP-WAH 633,300
HOME funds - Paradise Estates 14.239 063-512-439050020 150,000
HOME funds - Mulberry Properties 14.239 063-512-539050004 160,000
AHP funds - Brumfield Place 14.23% 98B0626 200,000
HOME funds - Brumficld Place 14,239 CH-001-007 225,000
Subtotal CFDA 14.239 direct funding 735,000
Total U.8. Department of Housing and Urban Development 1,882,632

See accompanying notes to Schedule of Expenditures of Federal Awards,
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COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED)

DECEMBER 31, 2015
FEDERAL GRANTOR AGENCY Federal Grant or
Passthrough Agency CFDA Identifying Federal
Program Title Number Number Expenditures
U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Direct Program:
Head Start Program
Full Day / Part Day 93.600 05CHOG175-01-00 2724832
Training and Technical Assistance 93,600 05CHO10175-01-00 38428
Full Day / Part Day 93.600 05CH0741/49 2,396,593
Training and Technical Assistance . 93.600 03CHO741/49 30,864
Subtotal Head Start cluster 5,190,717
IDAO12B-008, IDAQ12-008
IDA013-008, IDACE3-008-DF
Assets for Independence Demonsiration Program 93.602 IDA014-008 897
Passed through the Indiana Housing and Community
Development Authority (IHCDAY:
Community Services Block Grant 93.569 CS-015-010 323,748
Low-Income Home Energy Assistance 93.568 WL-015-010 1,631,505
Low-Income Home Energy Assistance 93.568 WL-016-010 838420
Low-Income Home Energy Assistance 93,568 L1-015-010 224638
Low-Income Home Energy Assistance 93.568 L1-016-010 28911
Subtotal 2723474
Total U,S, Department of Health and Human Services 8,238,836
U.S. DEPARTMENT OF ENERGY
Passed through the Indiana Housing and Community
Development Authority (THCDA):
Weatherization Assistance for Low-Income Persons 81.042 WX-014-010 87,707
‘Weatherization Assistance for Low-Income Persons 81,042 WX-015-010 119,313
207,020
U.S. FEDERAL EMERGENCY MANAGEMENT ADMINISTRATION
Emergency Food and Shelter 97.024 LRO ID: 280000-006 1,120
CORPORATION FORNATIONAL AND COMMUNITY SERVICE
Foster Grandparent Program 94.011 128F172977 101,697
Foster Grandparent Program 94.011 128FNINOG3 100,128
201,825
Total Expenditures of Federal Awards $  10,885477
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COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED DECEMBER 31, 2015

Note 1 — Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity
of Community Action Program of Evansville and Vanderburgh County, Inc. and is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200,
Uniform Administrative Reguirements, Cost Principles, and Audit Requirements for Federal
Awards. Therefore, some amounts presented in this schedule may differ from amounts presented
in, or used in the preparation of, the basic financial statements.

Note 2 - Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in Title 2 U.S. Code of
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards, wherein certain types of expenditures are not allowable
or are limited as to reimbursement. Pass-through entity identifying numbers are presented where
available,

Note 3 — Energy Assistance Payments
The Energy Assistance Payments expenditures under CFDA Number 93.568 include $2,125,371

of energy assistance payments that were disbursed by the Indiana Housing and Community
Development Authority on behalf of the Organization during the year ended December 31, 2015,
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COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED DECEMBER 31, 2015
Section 11 — Financial Statement Findings

There were no financial statement findings for the year ended December 31, 2014.

Section III — Federal Award Findings and Questioned Costs

There were no federal award findings for the year ended December 31, 2014,
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COMER of NOWLING

INDUSTRY ESTABLISHED | FOCUSED ON QUALITY

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Community Action Program of Evansville and Vanderburgh County, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of Community Action Program of Evansville and Vanderburgh County, Inc. (a
nonprofit organization), which comprise the statement of financial position as of December 31,
2015, and the related statements of activities, functional expenses and cash flows for the year then

ended, and the related notes to the financial statements, and have issued our report thereon dated
June 22, 2016.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Community
Action Program of Evansville and Vanderburgh County, Inc.’s internal control over financial
reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of Community Action Program of
Evansville and Vanderburgh County, Inc.’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the organization’s financial statements will not be
prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Community Action Program of
Evansville and Vanderburgh County, Inc.’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the organization’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Comer, Nowling Aud Arsociates, P. L,

Comer, Nowling And Associates, P.C.
Indianapolis, Indiana
June 22, 2016
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COMER of NOWLING

INDUSTRY ESTABLISHED | FOCUSED ON QUALITY

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors
Community Action Program of Evansville and Vanderburgh County, Inc.

Report on Compliance for Each Major Federal Program

We have audited Community Action Program of Evansville and Vanderburgh County, Inc.’s
compliance with the types of compliance requirements described in the OMB Compliance
Supplement that could have a direct and material effect on each of Community Action Program of
Evansville and Vanderburgh County, Inc.’s major federal programs for the year ended December
31, 2015. Community Action Program of Evansville and Vanderburgh County, Inc.’s major
federal programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts,
and grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Community Action Program
of Evansville and Vanderburgh County, Inc.’s major federal programs based on our audit of the
types of compliance requirements referred to above. We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform
Guidance require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal program occurred. An audit includes examining, on a
test basis, evidence about Community Action Program of Evansville and Vanderburgh County,

Inc.’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of Community
Action Program of Evansville and Vanderburgh County, Inc.’s compliance.
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Opinion on Each Major Federal Program

In our opinion, Community Action Program of Evansville and Vanderburgh County, Inc.
complied, in all material respects, with the types of compliancc requirements referred to above that
could have a direct and material effect on each of its major federal programs for the year ended
December 31, 2015.

Report on Internal Control over Compliance

Management of Community Action Program of Evansville and Vanderburgh County, Inc. is
responsible for establishing and maintaining effective internal control over compliance with the
types of compliance requirements referred to above. In planning and performing our audit of
compliance, we considered Community Action Program of Evansville and Vanderburgh County,
Inc.’s internal control over compliance with the types of requirements that could have a direct and
material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each
major federal program and to test and report on internal control over compliance in accordance
with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness
of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Community Action Program of Evansville and Vanderburgh County, Inc.’s
internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in intemal control
over compliance, yet important enough to merit attention by those charged with governance,

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements
of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Comer, Nsawling And Asssciates, P. L.

Comer, Nowling And Associates, P.C.
Indianapolis, Indiana
June 22, 2016
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COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND VANDERBURGH COUNTY, INC. AND SUBSIDIARY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2015

Section I — Summary of Auditor’s Results

Financial Statements
Type of auditor’s report issued: Unmodified

Internal control over financial reporting:

. Material weakness(es) identified? Yes [ ] No [X
. Significant deficiencies identified? Yes [ ] No [X
Noncompliance material to financial statements noted? Yes [ ] No
Federal Awards

Internal control over major programs:

) Material weakness(es) identified? Yes [ ] No [X]
. Significant deficiencies identified? Yes [ ] No [

Type of auditor’s report issued: Unmodified

Any audit findings disclosed required to be reported in
Accordance with 2 CFR section 200.516(a) Yes [ ] No [X]

Programs tested as major programs:

CFDA Number Name of Federal Program or Cluster

93.568 U.S. Dept. of Health and Human Services — Low-income Home Energy
Assistance
81.042 U.S. Dept. of Energy — Weatherization

Dollar threshold used to distinguish between type A and type B programs $750,000

Auditee qualified as low-risk auditee? Yes [X] No []
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COMMUNITY ACTION PROGRAM OF EVANSVILLE
AND YANDERBURGH COUNTY, INC. AND SUBSIDIARY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
YEAR ENDED DECEMBER 31, 2015
Section II — Financial Statement Findings

There were no financial statement findings for the year ended December 31, 2015.

Section 111 — Federal Award Findings and Questioned Costs

There were no federal award findings for the year ended December 31, 2015.
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